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SANCTION LETTER
In Duplicate
IDBIAIBOMCG/ ued 2020-21 June 20, 2020

The Managing Director,

ASI Industries Limited

Marathon Innova, A Wing, 7th Floor,

OfT Ganpatrao Kadam Marg, Lower Parel,
Mumbai-400013 (Maharashtra)

Dear Sirs,
Working Capital Assistance of Rs. 26.00 Crore

Please refer to your application and discussions your representatives had with
us regarding renewal of the credit facilities sancuioned vide Sanction Letter dated
April 03, 2019 and subsequemt letter(s) 1ssued 1o vou.

In this connection, we advise thal, IDBI Bank is agreeable in principle, to grant
to you the following revised credit facilitics on the terms and conditions contained in
the Term Sheet(s) annexed hereto.

(Rupces crore)

Type of Facility Overall limit
Existing Revised

ILC/FL.C Limit 25.00 26.00
LCBD/OD (.00 (1.00)

Cash Credit Limit _ 1.00 0.00

LER ( Inner limit to ILC/FLC) (2.00) (2.00) a)
Waorking Capital Limit 26.00 26.00

2 The grant of aforesaid credit facilities is subject to the normal terms and

conditions contained in the Facilities Agreement and the terms and conditions set out
in Appendix-l hereto. This letter shall form an integral part of the Facilities
Agreement entered/ to be entered into between you and IDBI [sank, if required.

3 In case the above terms and conditions are acceptable 10 you, you may returmn
the duplicate copy of this letter duly signed by you/ vour authorized person along with
two certified copies of the resolution duly passed by the Board of Directors of your
company within 30 days from the date of receipt of this Sanction Letter.
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ASIL-Sanction Letter

4, Please note that this communication should not be construed as giving rise to
any binding obligation on the part of IDBI Bank unless you communicate to 1DBI
Bank within 30 days from the date of receipt of this Sanction Letter that the terms and
conditions set out herein are acceptable to vou and unless the Supplemental Facilities
Agreement and other documents relating to the financial assisiance are execuled by
you in such form as may be required by IDBI Bank within 2 months from the date of
this Sanction Letter or such further time as mav be allowed by IDBI Bank in its
absolute discretion.

5. The Overall Limit hereby offered are subject to periodic review by IDBI Bank
and shall be due for renewal/repayment on or before May 19, 2021 unless any
individual facility is due for repavment hefore that date or renewed by IDBI before
that date

6. IDBI Bank reserves the right to umend any of the terms and conditions hereof
(including reducing or canceling any or zli- the credit facilities) at its sole discretion,
7. You are requested to obtain the consent of the guarantors to the financial

assistance in token of their having accepted the modification of the Original Sanction
Letter.

8 Meanwhile, kindly acknowledge receipt of this Sanetion Letter.

Y ours faithfully,

p W | N~
(Shalini Sharma) (N.L/Sonkria)

Manager DGM, Branch Head

The Borrower hereby affixes its signatuse 1o this document in acceptance of the terms
and conditions herein contained.

ACCEPTED
r ASI Industries Limited

{ Authorized

GUARANTORS

Page 2 of 21



ASIL-Sanction Letter

The Guarantors hereby affixes their signature to this document in acceptance of the
terms and conditions herein contained.

|. Shri Deepak Jatia i

2. Shri Tushva Jat

AN\
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ASIL-Sanction Letter

APPENDIX ]

(Terms & Conditions ol the Financial Assisiance)

i Type of Facility Letier of Credit (ILC/FLC) Limit
i | Limit/ Amount Rs. 26 Crore (Rupees Twenty Six Crore only)
i | Purpose To meet working capital requirement, A
iv | Usance / Commitment | 2.00%% p.a. plus applicable taxes. _
/Other charges 708 7 |
v | Other Charges Documoentation charges & out of pocket charges at
acluals
vi | Other charges | As por extant guidelines of IDBI Bank Limited
(including
| documentation  and
J inspection charges)
vii_ | Commitment Charges | As por ooant guidelines of IDBI Bank Limited
viil | Security | Collareral _
I ! xelusive charge on mining land admeasuring
22 bigah 20.25 biswn situated at Ramganj
Yandi, Kota
Lxclusive  charge on  Residential plots |
admeasuring 2626.50 sgr yards and 1577.95
ot vards situated at Ramganj Mandi, Kota /o
¢ created within three months)
Lerson | Lruarantes
o Shn Deepak Jatia;
§..n ¢ Shri Tushya Jatia
ix | Margin I | 10% Cash Margin :
X | Tenure of Facility / LC: 17 onee of individual LC not 1o exceed 180 days
12 moiths line,
Repaymentdates  [onor o commitments on due dates.
Xi | Method or source of Out ol uernal aceruals / working capital limits
repayment
xii | Documer tation Sunpe 1O Application,
| (Facility specific) |
xiii | Other Conditions | ¢ hwe Company shall honor commitments on |
(Facility specific, il e date. |
any) o Dl Company sha!l ensure that stocks |
L rehased under LC are shown separately.
40l21
T
o)
. __,_.;_ !




ASIL-Sanction Letter

2. LCBD/Overdraft Limit

Sr. [ Particulars | Terms & Conditions

) I e P E i RS e

i | Type of Facility L.CBD/Overdratt Limit _

ii | Limit/ Amount Rs.1.00 crore (Rupees One crore only, Inner limit of |
LCY

iii_ | Purpose To meet wersing capital requirement

iv. |Rate of Interest MCLR(Y) plus 260 bps p.a plus applicable taxes
(exclusive of interest  (Present elfcctive rate 11.00% p.a.)
tax, other levies /

duties) | |
v Commitment Charges | As per extant gudelines of IDBI Bank Limited

vi | Other charges | As per extant guidelines of IDB] Bank Limited
{including |
documentation '
charges) :

vii_| Margin 10% e

viil | Security OD-Same as stipulated above at LC Limit facility

under elause No. 1({viii).
[ LCBD-Other Banks Acceptance
ix | Tenure of Facility 12 months line
x | Repayment Terms OD-Repayable on demand
- | LCBD-0 duc dute
| xi |Method or source of | Qutof internzal aceruals

repayment # TN
xii | Other Conditions Nil
| (Facility specific, if
Lany) . L
3. LER Limits:
i |Individual Facility | LER Limits (Inner limit to ILC/FLC)
i |Purpose . 'LER for forward /derivative deals with one year validity
iii | LER (Indicative) Rs.2 Crore (Rupees two crore only)
Limit
iv_ | Commission As per Bank tarifl
v__|Other charges Documentation and other charges at actual
vi | Security | Samc as stipulated above at Cash Credit Limit facility
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ASIL-Sanction Letter

== under Chinse 1 (viii) Ay LS

vii_ | Margin Asper Tooasury -

viii | Termination Clause |The [uciitics are valid till 19.05.2021. In case it is not|
reneved by 19.05.2021, then all the outstanding contract |
includir: Spot FX / Forward FX Covers / Options /|
Swap wil be canceled and Miarked to Market (MTM))

| e 5 will beeschonged,

ix |Specific Events/ (e.2. — 7'M loss exceeding prescribed limit or time

Covenanls perind ¢ vonant, Break Clause) |

x | Method or source of |Oum o' 1 1emal aceruals |

payment ]

Xi | Documentation Specime o signmures of the officials authorized by the
Board Directors of the company to accept the
facilitic: nd  the conditions herein and to give
sty and execute documents in connection
thereis . _

Reque o Cter from Authonized Officials indicating /
aceepl ' tleris of the contract for each deal done.
Duly Acented Sanction letter )
Contrigr “ote Acceptance
ASDA N sier Agreement & Schedules
Risk osure Statement
xii |Covenanis e [.oun Cquivalent Risk (LER) is the Bank's internal
et e and hence is only indicative of the potential
iutun loss/ profit on account of one or more deals.
' teels used by the IDBI Bank are confidential
d subject to change without notice.
« K aote that vour habihity is not imited 10 the
! et since this is only an estimate at the time
[ ol o+ desl. The client stll has the obligation 10
I all commitments of individual deals
ir tve of the LER amounts indicated in the
it [etier,
. | snny  hereby undertake to us:
supply to us, within one week of their
iwation, copies of your provisional quarterly
sinusl report and audited accounts:
vovide 1o us promptly information about all
ciul wnd adverse changes in your r:-wnurship!

2l = nisnaaement; X _-

= w21
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ASIL-Sanction Letter

. Notwithsinding what is herein contained, we shall,

al any e and from time 1o time, be entitled to
notify ve« and thereafier charge interest at such
notified rote und this letter shall be construed as if
such revised rate were mentioned herein. In case of
default in the payment of cancellation charges /
premium. or compliance with terms and conditions or
breach of specific covenants. etc you shall be charged
interest at [ 3%,

The Compuny shall pay to or reimburse all costs,
charges. ~xpenses (including charges between the
Attorney or Counsel and Bank and those of our
internal | cun! Advisor / Officer and other experts,
consultants or prolessionals), disbursements, taxes.
fees, stamp duties ete. whatsoever, incidental to or
arising ov! of the facilities, their negotiation, the
preparation, execution, registration and stamping of
the documents relating thereto, the preservation or
protection ol our rights and interests or the
enforecment or realization of any security or any
demand or any anempted recovery of the amounts
due from vou. We shall be entitled to debit the
amounts of oll costs. charges and expenses to the
account and such amounts shall stand secured by all
securities oiven w0 or created in our favour in
connection with the Facilities. You indemnify us
fully and completely against the liability in respect of
all such costs. charges and cxpenses stipulated herein
whether debited to your account or not.

So long @ any monies are due to us from vou under
any of the lacilities. we shall have a lien for such
amounts on all your credit balances, deposits,
sceurities or other assets with, any of the offices of
the IDBI Dank or of its subsidiaries anywhere in the
world and upon the happening of any of the events of
default referred herein, we shall be entitled to
exercise # right of setl off between the amounts due
and pavable to us and the said credit balances,
deposits, securities and other assets.

The Compuny shall not, except afier prior written
notice to us at least one month in advance, make any

Pﬂg{' T ol 2l




ASIL-Sanction Letter

© cler fans in vour controlling ownership or any other

1ote i change in your management or in the nature
o v ¢ busingss or operations during the period of |
: suissience of Tacilities.
xiii | Other Conditions o Dowic ) Supporting of exposures being hedged |

(1% Iving) 1o be supplied before contract is opened.
1'¢ company / firm / proprietary concem to
wrdde e that the company [ firm / proprietary |
coote o hias not entered into any transaction with any
otrer Meeney for the underlying transaction hedged |
w1+ nnd also undertake not to do so in future. The |
comy oy [ fiem / proprietary concern also undertakes
i il the Bank on repayment / pre-payment

¢lisu e ol tie underlying pronto.
e oo of this Facility Letter authorizes IDBI
o close out any or all outstanding deals at the
cietion of the Bank if margin in terms of

w o oon above, s either inadeguate or not provided
| e quired,
¢ 0 rics due to the Bank shall be paid by you on
il due date / maturity date / settlement date |

. “zuble) and Bank reserves the right to sct-off
| w2 10 1l against monies payable to vou. |
s vl amgger of specific event/ covenants the |
| | wik shall have the right to cancel the related

trun 01 at its sole discretion and you shall pay the

| I3 . reiated momes unconditionally.
! [+ A ' losses on cancellation to be received /|
_I___ [ [ STLRIE
| Payments . s | repayments / reimbursements to be
15 under the Facilities shall be made without |
I v due dates for such payments. Should any |
| i irprpen o fall on a day which is not a bank |
Juy (which for the purpose of this letter
£ 1 o a day on which this branch of our bank is |
¢oor o business) payment shall be made on the
ul v bank business day and such additional time
AN, teluded in the computation of interest,
. < naidl 1o us under the Facilities, whether in
| pringipal or inlerest or commission or

I'71
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ASIL-Sanction Letter

| charges or otherwise, shall be paid in full without any
set-off o coiter elaim and without any deduction or
withho!d!: levies. imposts. duties, charges or
| withheld™ 4 ofany nalsre whatseever. In the event
of any = 1 deductions or withholdings from such
payments Lol be required, vou shall pay 1o us such
addition. . mount as will result in the receipt by us of
| the paviocats which would otherwise have been
received | no withholdings or deductions had been
made.

s Ifas a o ul ef any law, regulations or directive, |
enacted issued by any governmental, semi-
governima il or other competent authority (or any
variaticn o the same) the cost of us maintaining the
facilities ir.creuses. we shall notify you of the amount

| or perceiee conclusively determined by us of such
: ncresse o . vou agree that you will on our demand,
from time o time, pay the amounts so notified from
| e the date o1 our so notifving you.
0 DITIONS

In the event of default in performance of an.
Bank shall have right to review the credit
security and Terms & Conditions.

The Covenants are as under: -
General .

IDBI reserves the

limited to a materi

business, ete. i
sacilities will be «
e 1]

penal interest @ 2
repayment.

| documents 10 IDB

ceit o withdraw the facilities in the
event of any chunce in circumstances including but not
| change in ownership / shareholding
pattern / managemeni 0! the firm,
e The Company sl

corporate deposits. «

e The Company shi!

o the below mentioned eovenants [DB1
liv'es including stipulation of additional

not divert the facilities to inter-
‘benmtures, stocks and shares. real estate
wee ol diversion o other uses. the
wirawn forthwith and will also attract
aver and above the rate charged till the

submit such other information /
may be required from time to time.

i, Page 9 ¢
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Current rali

Others Non subimi:
and require
[ime. i

Documents to *  Accepted 8

be obtlained Board Reso! 0

The Company shall pay proces

entire Working Capital facilit

In the event of default in por
Bank shall have right 10 rovd
additional sccurity and Teros o

All your assets charged to bo

value with the Bank clause v
be charged Rat penalty (penut
date for non-renewal ol i«
insurance cover.

Interest, commission and oth

notified by 1D} Bank from tin

IDBEI Bank's usual practices.

The company shall subnit 17
delay in submission of the s
the rate charged,

IDBI Bank reserves the rivie
branches at regular interval
accredited professional agon

taxes and actual expenses ul vorn

The company shall subm:t 1
of limits: otherwise peanaliy or'l

s  External raiy

Incurring i

s Any otherd

ASIL-Sanction Letter

“ivestment grade.
w123 Times

1 OIS, -quartﬂrly { audited financial results,
o Jor renewal of limits within prescribed

eLier,

ar aceeptance of terms of sanction,

' 15 may be required by IDBI Bank.

arees @ 0.25% plus service tax on the
» upfront,

ol ary of the aforesaid covenants [DBI

credit facilities including stipulation of

ils,

oe comprehensively insured for the full
. backed transactions. The company shall
+ Rs. 2000/~ for each delay beyond the due

wilevis) in timely manner or inadequate

. are subject to variations as may be
+in sceordance with utilization level and

ithin time frame stipulated by RBL Any
attract penal interest 2% over and above

ol inspections of Head Office or main
s auidelines) basis by itself or through
inspection charges of Rs. 10000/~ plus

3 days before the due date of renewal

- (11t} up to the due date of renewal and




10.

11.

13,

14.

16.

Rs.10,000/- (flat) per month there
charged.

The company shall submit audite!

closure of the financial year. Anyv |

sheet beyond one month will atirac |
the sanctioned rate of interest.

The company shall undertake 1o ma

and NWC at projected level and
any in projected funds.

Diligence report us per RBI circular

The company shall agree that in the ¢

or payment of interest on due datc:.

right to disclose/publish the naime
Reserve Bank of India (RBI), Crel
Towards this end, the company gives |
publish/disclose its name and names o

and through such medium a5 IDBI D

The company shall not use the v
capital purpose. The company shall
only

The company will not invest in new
bank.

The company shall furnish certilicd <
and undertake to maintain such por

[acilities.

The Lender shall have the right i

Borrower to Credit Information B

similar agency, which in turn shal
authorized in this behalf by Ri3|

In the event of committing default

payment of the interest on the duc
discharge of its obligations, 111

Page |
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ill the date of submission will be

s shwet within 6 months from the
+ submission of the audited balance
nerest @ 0.23% p.a, over and above

el f Reserves [ unsecured loans

additional funds bridge the gap, if

1042009 may be submitted.

Clctault in repayment of the facility
sunk Lid shall have an unqualified
< company and its directors to the
pation Bureau (India) Limited etc.
wnt to IDBI Bank Ltd and /or RBI to
Jirectors as defaulters in such manner
kB! may decide.

pital facilities other than working

S assistance for eurrent operations

without written approval from IDBI

s NOC from Pollution Control Board
on live during the currency of the

we the information relating to the

- he right 1o use the information as

‘puvment of installment of the loan or

Ccluuls committed by the company in

hall have an unqualified right to




17.

18.

19.

disclose the name of the
(RBIVCIBIL. The compun

publish its name and the nome

Cor

Lo

through such medium as the

deem fit.

The company shall prowvi

documentations:

a) The company / dircctars
defaulter list (as on latest Jo

available) and the compuany </

advice list (as on lalest date

borrowers. other than those i

b) Nonc of the relatives o

intercst or is inlerested as oo

company.

¢} There are no cases pend
respect of any Jues to banks

The borrower shall provide
un-hedged lorcign currci:
appropriste hedpe on uncoss
foreign investment transst

In reference to e guideiin

cireular No. R/ 2013-1+4
dated January 15, 2014

No.BP.BC.116/21,06.200/201! 5-!
Foreign Currency Lxposuie, |

requested 1o provide us

Auditor by giving full detail

i

all sources including trade, o

on-quarterty basis, [emay |
us 1o the company is on
forex: exposure, iF any
called in relation to 1

necessitate additional provis

ASIL-5a

' 115 director to Reserve Bank of India

o .i_:_x consent to IDBI Bank and /or RB1 10

reetors as defaulters in such manner and
1 UUTRIL in their absolute discretion may

ollowing certificates at the time of

tianics / guarantors do not figure in RBI

or CIBIL defaulter list (as on latest date

: name(s) does not appear in the caution

here are no litigations pending against
course of business.

1icers of the Bank holds substantial
‘uaruntor / director or guarantor of the

¢ burrower / guarantor in any court
litutions,

asis the information / data relating to its
- ol if required by IDBI Bank. take
wposure arising from foreign trade and/or

e Reserve Bank of India vide its

D No BP. BC. 85/ 21.06.200/ 2013-14
Jrevlar No, RBI2013-14/620 DBOD.
lune 3, 2014 regarding the Un-hedged

i tac above circulars, the Company is
ot the Company Secretary/Statutory
cmpany's unhedged forex exposure from
lureien currency borrowings, ECBs, etc.
Lie pricing of lw facilities extended by
t vuw have suitably hedged its unhedged
! e required information as is being
rex exposure of your company, may
soitad requirement and might result in




20,

21.

22.

increase in the applicable pricing
fund based facilities as per the cxe
in hedging of its Forex exposure,

The company shall provide infor
into between the Company and
associale company/ affiliates and
exercises “significant influence™ o
such companies 2= referred to os

enters into such transactions and =
company secretary or a compan)

and manner acceptable 10 [I2BI [
Transactions entered/ to be entercdd
the Companies Act, 2013 and the

Loan/ Facility is completely repu L

purpose of this condition shall
person, whether singly or jointly -
thereof. the amount paid up en whi:

of the paid-up capital of the compur .

The company shall maintain “arm’™s
in regards to the business paramcic. ..

such Group Companies shall be
Transactions shall be reported w1l -
and such report shall also form pa:
capital contribution made by the Co
prior written permission of IDB] 130

The company shall undertake [or <.

audit, if required.

ASIL-Sanetion Letter

i interest will be applicable on all
widelines, in case the company fails

wing to all the transactions entered
o company/ subsidiary company/
«cmpanics and entities on which it
is¢ lms some “control” (hereinafter
» Civmpantes” and such transactions
tivnis”), as and when the Company
it 2 certificate [rom the Company's
i1 whole-time practice in the form
“ving, that all the Group Company
i Company are in compliance with

¢ under, on quarterly basis, till the

crm “significant influence” for the
Jding of a beneficial interest by a
sun agting in concert, in the shares
s five lakh of rupees or ten percent
cver is less.”

stance” from the Group Companies
sactions between the Company and

. rates. All such Group Companies

‘ummittee of the Company's Board

mual report to the shareholders. Any

1 :ts Group Companies shall be with

ul the forensic/special investigative
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SCHEDRULE - 1. Ls OF EXCHANGE

The foltowing Terms and Conelitiog cort of the Sanction Letter dated

20.06.2020

1. INDEMNITY FOR 31115 | TIUNTED
The Borrower hereby convena toe 11131 Bank to pay and make good to
the IDBI Bank on demusd, ol onevs as may be paid by the Bank, or, as
the IDBI Bank may becore | <o under or by virtue or in respect of any
Bills discounted by the 1137 dinder the Facilities as aloresaid, and also at
all times hercalier 1o indenmi [ 2een indemnilied the 1DBI Bank against
all actions, procecdings. ¢l 0 lomands, duties, penalties, taxes, losses,
damages, costs (as between A and Clients) charges, expenses and other
liabilities whatsoever that | vught or made against or sustained or
inewrred By the IDBI Dok ' :r paid by the IDBI Bank or not) in
consequence of the 1113 3 e szreed to wiscount Drawee Bills as
aforesaid or otherwise. oo 1 reiation thereto and also to pay and make
good (o ahe DI Nar’ ( ' such liabilities as aforesaid. For the
purpose of this clause, - wlude Bills drawn on the Borrower by its

clients and aecepted hy

POSITIVE COVENANTE | I OHRROWER

In respect of advances X 112! Bank to the Borrower by way of

purchuse / nepotiation “clesn / documentary / demand / usance

bills of exchinge dravwi [, -oren hisfits/their various customers and
expresséd i foreign e o i rupees and whether under letters of
eredil dr eltherwise i snid bills tendered for collection the

Borrower ugrecs and co 1 103131 Bank as under ;

(A) that the bills s - o necessary adequate stamp duty before
rarchose £ pepatintiy cowtting and shall be drawn by the
Barrower i conlon v proforma prescribed under the Reserve
Bank of India New 4 eheme, indicating on the face thereon
e descrption und g ovcs sold and the number and date of

e carrices receins




(B)

(C)

(D)

(E)

()

(G)

(H)

ASTL-Sanction Letter

that the bills shall be <ruv - bt ordinarily; not exceeding 90
days;

that the bills pertaining: ¢ _ tile 1o Government departments
and quasi-Governmen: b oo vl us stmutory Corporations and
Government Companics = Jn i contormity with the proforma
prescribed under the eser . . ladia Scheme;

that at the time of oflerin v ousance bills Tor discoumt the bills
shall be accompanied bv . “Uoipls or motar transport receipts of
transport companics i L 1DB Bask in writing) together
with the relative orivin pd that the documents will be
delivered to the drawees o | s bills wre aceepted;

that in the case of local s sl e acewinpanied by copies of
invoices bearing acknow o o the purchasers in token of their
having received the voods Fe oflered Tor discount only after

acceptance of bills by (e

that uptouatry or locul b ct be collected by the Borrower
through other banks;

that the Borrower shall civ peountry bills are accepted by the
drawees on presentation o udue dutes, In the event of the
bills remaining unacceptod qatations or unpaid on due dates, the
IDBI Bank shall be cnutic wer the amount of such bills along
with overdue interest ano neidental charges by debit to the

accounts of the Borrow -,

that the IDBI Bank shall ©. tv not o accept cheques drawn on
local banks from the doaw - rent of bills drawn on them unless
such cheques are tendored 13T Bank beiore ¢learing hours on
due dates. In the event 0 o + being reecived late afer clearing
hours on due dates, the 1131 v treat the relative bills as unpaid
and may debit the amouti: 10 the account of the Borrower on
due dates; .




(I)

(1)

(K)

(L)

(M)

(N)

ASIL-Sanction Letter

that the Borrower shall furnish to the IDBI Bank in advance a list of
local parties on whom the Borrower intends to draw usance bills for
prior approval of the Bank;

that the Borrower shall abide by such terms and conditions as the [DBI
Bank may irom time to time stipulate;

that unless otherwise specified the rates for discounting the bills will be

the same rate which is applicable to advances granted to the Borrower

against stocks;

that the IDBI Bank shall be entitled to charge

(1) service charges on the amount of each bill and out-of-pocket
expenses towards registration, postal charges etc. per instrument
as per the Bank's schedule of standard charges in force from time
Lo time: and

(if)  overduc interest on bills from the due date to the date of payment
and in the case of returned bills from the due date to the date of
reimbursement at the rates prescribed by the IDBI Bank from
time o time:

Provided always the TDBI Bank at its discretion shall be entitled o
revise the aforesaid charges from time to time;

the IDBI Bank may send the bills either by registered acknowledgment
due post or registered post or ordinary post or by any courier service, as
may be decided by the IDBI Bank in its discretion to any of ils own
offices or to any of the Scheduled Banks (reference being to Schedule 11
of the Reserve Bank of India Act, 1934) or other Commercial Bank
and/or Co-operative Bank or directly to the drawees at the Borrower's
risk and responsibility as to the losses if any on the bills or the proceeds
of the bills or of the goods represented by the bills due to any cause
whatsoever and the Borrower agrees to hold the IDBI Bank harmless
and indemnified from and against all consequences that may arise
from its doing so and from and against all losses, charges and expenses
m sending the bills accepled under these arrangements in the manner
aforesaid;

where the bills accepted for collection are drawn on Central / State
Government Departments / Agencies and/or Public Sector Undertakings
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(F)

Q)
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and/ or Railways and/or other partics and/or Borrower's customers
accompanied by ecither railway receipts, shipping documents or other
documents evidencing title 1o goods like motor receipts or receipl notes,
take delivery notes receipted challans or inspection notes in cases where
the railway receipts, shipping documents or motor receipts have been
forwarded/direct 10 the concerned drawees/consignees and offered by
the Borrower to the IDBI Bank for collection the Borrower shall deposit
with the IDBI Bank copies of the relevant documents along with the
bills signed by the Borrower and invoices evidencing despaich of goods
to the parties mentioned therein;

where at the request of the Borrower the 1DBI Bank has agreed to
include in the Facilities granted under this Agreement credit sales made
by the Borrower to the customers of the Borrower whereby finished
goods are directly sent to the customers at their requests and copies of
the relative invoices with or without receipted challans or accepted
delivery notes, receipt notes. inspection notes, arc tendered by the
Borrower to the IDBI Bank as evidencing despatch of finished goods
and where under such circumstances or any other circumstances, the
Borrower receives payment of the bills the Borrower shall immediately
deposit the proceeds of the bills and the sale proceeds of the goods
covered by invoices directly received by the Borrower or the agents of
the Borrower whether in cash or by cheques or by any other mode of
payment in the said account(s) with the IDBI Bank towards payment of
the outstandings in respect of the advances granted on the evidence of
such invoices.

the Borrower shall repay the Bank's advances within such number of
days as may be stipulated by the IDBI Bank whether or not the payment
of the said bills/invoices is received by the Borrower or if the bills are
returned unpaid for any reason whatsoever the Borrower shall reimburse
the IDBI Bank immediately on receipt of the Bank's advice;

the IDBI Bank shall have first and paramount lien on the bills and the
moneys received thereunder and the goods in course of transit covered
by the documents of title to goods or other documents which purport to
represent rights of title o goods accompanying the bills shall remain
pledged to the IDBI Bank and irrespective of its rights as a pledgee of
such goods in case of any dispute the IDBI] Bank shall also have the
Banker's lien on all bills, goods, securitics documents and moneys
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belonging or purporting to belong to the Borrower for all moneys claims
and demands due or to become due from the Borrower to the Bank:

in casc the bills/invoices are passed for payment for a reduced amount,
the Borrower authorises the [DBI Bank to accept such reduced payment
and the Borrower shall make good the shortage or any loss arising
therefrom and the IDBI Bank will not be responsible in any manner
whatsoever.

where the drawees return unpaid the bills/invoices to the Borrower
direct, the Borrower shall immediately on receipt thereof return the
bills/invoices to the IDBI Bank and the Bank's acceptances thereof shall
be without prejudice to its right for recovery of the amounts covered by
the bills/invoices from the Borrower.

In respect of advances granted by the IDBI Bank to the Borrower by way of
drawee bills acceptance limit andfor drawee bills discounting limit wherein
usance bills drawn on the Borrower by the suppliers of goods and accepted by
the Barrower are lodged with the IDBI Bank for discounting. the Borrower
hereby agrees and covenants with 1DBI Bank as under:

(A)

(B)

(<)

The Borrower hereby confirms that at the request of the Borrower the
IDBI Bank has agreed in its sole and absclute discretion to discount
usance bills with usance ordinarily not exceeding 90 days, drawn on the
Borrower by the suppliers of goods and accepted by the Borrower for an
amount at any time not exceeding the drawee bills discounting limit
granted within the overall limit (hereinafter referred to as "the Bills").

Whenever the Borrower requires the IDBI Bank to discount the Bills,
the Berrower shall lodge with the IDBI Bank the Bills together with the
original and or copies of invoices and the receipted delivery challans
evidencing the supply to the Borrower of the goods by the drawers of
the Bills (hercinafler called "the Suppliers™).

The Borrower hereby confirms and declares that the amounts
represented by the Bills drawn on the Borrower by the Suppliers will be
due and owing by the Borrower to Suppliers and that the goods
represented by the invoices accompanying the Bills will have been duly
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ordered and received by the Borrower and that the amounts of such Bills
will be paid by the Borrower to the IDBI Bank at maturity.

The Borrower declares and confirms that on the IDBI Bank discounting
the Bills the IDBI Bank will have good title thercto and will be entitled
10 have the Bills rediscounted with Reserve Bank ol India, Discount and
Finance House of India Ltd., any scheduled commercial bank or any
other approved financial institution or otherwise deal with the Bills as
holder thereof.

The Borrower further confirms that notwithstanding anything to the
contrary contained in any documents or letters written by the Borrower
to the Suppliers or by the Suppliers to the Borrower, the Borrower shall
be irrevocably, absolutely and unconditionally liable o pay to the [DBI
Bank the amounis of the Bills discounted with the IDBI Bank at the
maturity of such Bills.

The Borrower agrees, declares and confirms that the Borrower will be
liable to the IDBI Bank as aforesaid on the Bills and that the IDBI Bank
shall be entitled 1o enforce all its rights against the Borrower as the
holder of such Bills and that the Borrower shall continue to be so liable
notwithstanding any claim, right, dispute or litigation arising or which
may arise belween the Borrower and the Suppliers/drawers.

The Borrower agrees and confirms that on the acceptance of the Bills by
the Borrower and on the same being discounted by the [DBI Bank the
proceeds thercol shall be paid by the IDBI Bank to the Supplicrs by
means of banker's cheque or by any other means as may be deemed fit
by the Bank.

The amount of discountcommission or exchange at the same rate as
applicable to the discounting of drawee bills or such other rate as may
be decided by the IDBI Bank as the case may be, will be recovered by
the IDBI Bank by debit to the cash credit account of the Borrower at the
front end i.e. at the time of discounting the Bills,

Although the amount of the Bills is payable by the Borrower at maturity
of the Bills, the Borrower shall provide adequate funds in the cash eredit
account to enable the IDB] Bank to recover the same by debit to the
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cash credit account of the Borrower in the event of non payment thereof
by the Borrower on the due date.

CREDIT TO ACCOUNT NOT TO DISCHARGE LIABILITY UNDER
ANY PARTICULAR BILL UNLESS SPECIFICALLY APPORTIONED

Notwithstanding any of the provisions of the Indian Contract Act or any other law in

&)

respect of advances against accepted usance bills where the bills are drawn by
the Borrower and accepted by the drawees the Bomrower agrees that the
subsequent credit 1o the account(s) under the Facilitics, unless specifically
apportioned by the Borrower or the IDBI Bank to the discharge of any
particular bill, will not discharge the debt represented by such bills.

BILLS ON WHOM NOT TO BE DRAWN

The Borrower hereby declares that bills shall not be drawn on any of the
Borrower's branches nor on any firm in which the Borrower has any
proprietory, parinership or other interest and that if on any occasion or
occasions the IDBI Bank in its sole discretion accepts such bills for collection
and makes advances there against the same shall not be deemed as the IDBI
Bank having agreed to accept thereafier other bills of such nature.

UNDERTAKINGS OF BORROWER

The Borrower undertakes that all bills and documents tendered by the
Borrower to the 1DBI Bank shall represent genuine sales transactions covering
movement of goods represented by the railway receipts or truck receipts or
shipping or other documents accompanying such bills that the amounts of such
bills shall truly represent the value of the goods so transported/shipped and that
cvery such hill tendered by the Borrower to the IDBI Bank shall be in respect
of execution of definite orders received by the Borrower.

IDBI BANK NOT RESPONSIBLE FOR DAMAGE, DELAY, ETC, IN
TRANSIT

The IDBI Bank shall not be responsible for any damage caused to goods
moveables and other assets in course of transil covered by the bills accepted by
the IDBI Bank as security or for loss of goods moveable and other assets or for
delaved / short / wrong delivery of goods moveable and other assets or for
delay/wrong presemation of hills 1o paying authorities or drawees for any
reason whatsocver and in case bills are sent for collection direct to other banks
or bankers or government department / agencies / institutions or quasi
government bodies / public sector undertakings / railways or other parties or
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the Borrower's customers the [DBI Bank shall not be responsible for non
receipt by it of the remittance representing proceeds of the bills and the relative
bills will be collecled entirely at the Borrower's risk and responsibility. The
Borrower shall be responsible for the costs and charges incurred by the
collecting bank or bankers and shall pay the IDBI Bunk these costs and
charges,

IDBI BANK ENTITLED TO RECOVER AMOUNTS DUE FOR BILLS
DMSCOUNTED FROM BORROWER

The Borrower has assured the 1DBI Bank that the IDBI Bank is entitled to
recover the amount due to the IDBI Bank on account of discounting of Bills,
only from the Borrower at the discretion of the IDBI Bank and the Borrower
shall not raise any objection to the demand made by the IDBI Bank for
payments accordingly and the Borrower hereby agrees and undertakes to pay
the amounts due and payable to the Bank, on account of discounting of Bills
drawn on the Borrower, without any demur, merely on a demand by the 1DBI
Bank stating that the amount claimed is due by way of loss or damage caused
to or would be caused to or suffered by or would be suffered by |, the IDBI
Bank on account of the discounting of Bills drawn on the Borrower. Any such
demand made by the IDBI Bank shall be conclusive and binding on the
Borrower, as regards the amount due and payable to the IDBI Bank by the
Borrower under this agreement. The Borrower further underiakes to pay to the
IDBI Bank any money so demanded, immediately, notwithstanding any dispute
or claim that the Borrower may have with or against the drawer of the Bill
discounted by the IDBI Bank.

EhEwE
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